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INTERNATIONAL DAIRY MARKET NEWS - EUROPE 
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Prices are U.S. $/MT, F.O.B. port. Information gathered for this report is from trades, offers to sell, and secondary data. This bi-weekly report may not always contain the same 
products and/or regions. Future reports may be included or withdrawn depending on availability of information. MT = metric ton = 2,204.6 pounds. 

WESTERN OVERVIEW: The fact of increased milk 
production in the EU continues to be a challenge in terms of pricing 
and returns. Higher volumes are currently tending to move into 
butter, processed cheese and skim milk powder. The fact of skim 
milk powder being a top option, considering the factor of 
intervention pricing, reflects the struggle to market increased milk 
production in a global market with higher milk volumes in other 
regions as well. That also contributes to the overall lower prices 
prevailing for most dairy commodities within the EU. 
 
 
 
BUTTER/BUTTEROIL: Butter  pr ices are steady to slightly 
lower. The current Western Europe price range is below the range 
one year ago, which was 3,525 – 3,975. Butteroil prices are 
unchanged. The current Western Europe price range is below the 
range one year ago, which was 4,100– 4,625. Packaged butter 
demand in the EU is steady. Demand is expected to increase in 
coming weeks as spring religious holidays approach. Pricing 
negotiations for contracts are underway. Manufacturers are 
comfortable with being able to meet the demand. Bulk butter 
demand is weaker, which is resulting in more industrial cream 
moving into other uses. January-November 2015 butter production 
in the EU-28 is 4.3% greater than the same period of 2014. 
                                              
82% BUTTERFAT:              2,850 - 3,050                           
99% BUTTERFAT:              3,500 - 3,975                           
 
 
 
SKIM MILK POWDER (SMP): Skim milk powder  pr ices are 
steady to slightly higher at the upper end of the price range for 
higher quality SMP demand. Demand for specific product from 
certain manufacturers supports slightly elevated top of range prices. 
Overall buying interest is slow. Buyers expect intervention to keep 
prices stable and supplies are more than ample, leading to 
downstream users having less interest in maintaining their own 
inventories. Buying is restrained on internal EU markets as well as 
world markets. The current Western Europe price range is below the 
range one year ago, which was 2,325 – 2,675. Total intervention 
purchases February 1-7, 2016 were the highest level of any week of 
2016 so far: 7,296 MT. That brought 2016 intervention purchases 
for the first 5 weeks of the year to 29,812 MT compared to 40,281 
MT for all of 2015. January-November 2015 SMP production in the 
EU-28 is 8.6% greater than the same period of 2014. 
 
                                                                                                        
1.25% BUTTERFAT:                          1,700 - 1,825     
 
 
 
 
SWEET WHEY POWDER: Whey pr ices are steady to slightly 
lower. The current Western Europe price range is below the range 
one year ago, which was 975 – 1,200. Lower prices reflect weaker 
feed whey demand while food quality whey has steady demand with 
some export interest. 
                                                                                                            
NONHYGROSCOPIC:                             500 - 700              
 
 

WHOLE MILK POWDER (WMP):  Whole milk powder  pr ices 
are steady to slightly higher. Demand is slow and EU destinations 
represent the greatest demand. The current Western Europe price 
range is below the range one year ago, which was 2,800 – 3,200. 
Globally markets still work to adjust to the China effect. High 
volumes of WMP purchases by China several years ago helped 
move prices up. This incentivized WMP production. The more 
recent lower interest by China in WMP is still being absorbed by 
markets. 
                                        
                                                                  
26% BUTTERFAT:                            2,100 - 2,300            
 
 
 
 
EASTERN OVERVIEW: Eastern European milk production 
often faces a processing system less robust and efficient than many 
western European nations. The lower efficiency curtails margins to 
processors and in turn, affects producers. The option for handling 
increased milk volumes, moving the milk to other EU countries, 
adds transportation costs. While some Eastern European processors 
are evaluating expansion and equipment upgrades, ensuring the long 
term supplies of milk needed to economically support the 
investments remains a matter under study. 
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